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Application for a Foreign Profit-Seeking Enterprise to Calculate the

Income Derived from the Republic of China (R.O.C.) using Applicable
Net Profit Ratio and Onshore Profit Contribution Ratio
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(Please fill in the form below and attach additional pages if needed.)
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AR E R Please provide accounting books and relevant documents
to assess the actual net profit ratio.
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Where accounting books and relevant documents are not

’

available, please provide the contract having the same
terms with the same domestic profit-seeking enterprise in
R.O.C., as well as the competent authority's approval letter
of the net profit ratio, calculated by deducting the relevant
actual costs and expenses based on accounting books and
relevant documents within the three most recent years, to
assess the average of the three years' net profit ratio.
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Where accounting books and relevant documents are not
available, please provide contracts, main business items,

onshore and offshore transaction flows, and other
supporting documents.

Apply for applicable Standard Industrial Code: ;
Net profit ratio:
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( Please refer to the applicable Standard Industrial Code
and the net profit ratio of the profit standard of the same
trade concerned for the income taxable year, so as to
properly fill in the above blanks. In case the profit standard
of the same trade concerned for the income taxable year
has not been announced by the Ministry of Finance, please
refer to that of the preceding year. )
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Please provide sufficient documents supporting a clear
division of onshore and offshore transaction flows as well
as the ratio of the contribution attributed to the services
performed within the territory of R.O.C., to prove that the
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actual onshore profit contribution ratio is -
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Where accounting books and relevant documents are not
available, please provide the contract having the same
terms with the same domestic profit-seeking enterprise in
R.O.C., as well as the competent authority's approval letter|
of the onshore profit contribution ratio based on sufficient

documents supporting a clear division of onshore and
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offshore profit contributions within the three most recent
years, to assess the average of the three years' onshore
profit contribution ratio.
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Where the above Item 1 and 2 are not available, the
contribution profit ratio will be assessed at 100%.
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Work planning records or reports.
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Approval letter of the assessed net profit ratio and onshore

profit contribution ratio issued by the competent authority
within the three most recent years
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Power of Attorney (if an agent is appointed by the

applicant)
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According to Point 10 and 15 under “The Guidelines for Determining Income
Derived from the Republic of China in accordance with Article 8 of the Income
Tax Act”, the foreign profit-seeking enterprise applying for calculating its taxable
income either by deducting relevant actual costs and expenses or by the onshore
profit contribution ratio shall provide accounting books, relevant documents,
CPA audited & certified financial statements, or sufficient documents supporting
a clear division of onshore and offshore transaction flows as well as the ratio of
the contribution attributed to the services performed within the territory of R.O.C
(such as CPA audited & certified financial statements, transfer pricing
documentation, work planning records or reports, etc.).
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The competent authority may assess the net profit ratio and/or onshore profit
contribution ratio if sufficient evidence is found that the applicant's actual ratios
are higher than the ratios declared by the applicant.
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If there is any change of the applicant's business items and sales models during
the applicable period for the net profit ratio/and or onshore profit contribution
ratio being approved by the competent authority, the applicant shall need to re-

apply for approval.
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